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PRODUCT REVIEW

eAscTrend 6.0 ACE

ABLESYS CORP.

20954 Corsair Blvd.

Hayward, CA 94545

Phone: 510 265-1883

Fax: 510 265-1993

Email: ablesysl@ablesys.com

I nternet: http://www.ablesys.com
Product: Automated trading software
with automatic order execution.
Requirements: Minimum: 200 MHz
Cpu, 128 MB RAM, 10 MB hard disk
space, 56K modem and Internet
account, Win 95/98/NT/2000/XP.
Suggested: WinXP/2000 with 2.4
GHz Cpu or more, 512 MB RAM or
above, 40 GB hard disk, cable or DsL
Internet account.

Price: $188/month trial; $1,988/year

COESFX LEVEL 1 TRADING PLATFORM
COESFX, INC.

255 Executive Drive, Suite 408
Plainview, NY 11803

Phone: 516 349-9100

Fax: 516 349-9129

I nternet: http://www.coesfx.com
Product: Foreign exchange trading
platform

Requirements: Java 2 Runtime
Environment (JRE)

Price: Free with funded foreign
exchange trading account

by David Penn

irst, the good news. Any-
body who hasspent any time
looking at price charts
knowsthat someof themost
lucid, beautiful trending
markets can befoundinthedaily charts
of currency pairs. If you don’'t believe
me, then take alook. Wereyoulong for
the great run in the euro back in the
second half of 2004?How about getting
short sterling during the summer of
2005? And | know I’m not the only one
who noticed the Usb/Jpy in mid-sum-
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FIGURE 1: THE MAIN WORKSPACE FOR ABLESYS 6.0°S EASCTREND. Configurable dots mark stop-loss
levels, while larger dots on the price bars indicate buy signals in the charts shown here.

mer 2005 who wondered whether any
rideback down would beasbumpy (yet
stalwart) as the ride up over the past
several months.

It is little wonder that some of the
traders—and trading systems—maost
commonly linked with trend trading
have performed most admirably in the
currency markets, bethey George Soros
or Paul Tudor Jones, John Henry or
followersof theoriginal Turtle Trading
system. If the trend isyour friend, then
the foreign exchange market isthe next
best thing to that famous watering hole
where “everybody knows your name.”

Now thebad news. Theopportunities
that a 24-hour market brings are the
same ones such a market takes away.
Unlike most other financial markets—
at least asfar astheaverageretail trader
is concerned—the forex market never
rests. Sure, volume will trail off from
timetotimeat different hoursof theday
(again, that’sa24-hour day), but at any
givenmoment, in Sydney, Tokyo, Zurich,
L ondon, Chicago, or San Francisco, trad-

ers are looking for angles to exploit—
andround-the-clock market accessplays
abigroleinuncoveringthoseanglesand
soft patches where savvy traders can
establishlower-risk positionsand let the
traders just waking up in the next time
zone do all the heavy lifting of moving
those positions forward.

Asthekidsmight putit, thereain’tno
party like the forex party 'cause the
forex party don't stop.

How does the average retail trader
deal withthis?Unableto stay uparound
theclock, for most traderstheanswer is
obvious even if reluctantly arrived at:
autoexecution. Afraid of missing that
moveinthe EUR/JPY that youfear might
arrive any hour now—nbut most likely
after you've turned in for the night? It
would be onething for asystemto alert
atrader at 3:17 amthat thelong-awaited
opportunity is now. But it would be
another thing altogether if instead that
system noted the opportunity for you,
executed the trade itself, and sent the
order directly toyour broker—all while
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FIGURE 2: AUTOMATIC ORDER EXECUTION. This menu allows traders to set up eASCTrend for automatic
order execution, as well as running the TSPC and deviation screens.

visions of sugarplums continued to
dance in your dreamy head.

And thiskind of peaceful and profit-
abledumberispreciselywhateAscTrend
6.0 AoE with Coesfx offers.

eASCTREND’'S TIME-SOLVING
Most readerswill know eAscTrend 6.0
as atop-notch market analysis package
equipped with a suite of market timing
signals (full disclosure: | reviewed
eAscTrend 6.0 Eob—end of day—back
in March 2005) (Figure 1). Far fewer
readers, | suspect, are familiar with
CoEsfx. Coesfx is an “electronic cur-
rency network” or ECN, which provides
traderswith an Internet-based platform
for trading currency pairs and crosses.
CoEsfx isconsidered bias-free because
it neither operates its own trading desk
(no chance of brokersfront-running cli-
ents) nor mani pulates spreads or prices.
CoEesfx’s Level | trading platform
provides banks, hedge funds, institu-
tions, and retail traders with anony-
mous, “live and executable,” best-bid
and best-offer prices. Coesfx handles
its own clearing—through CoOESfx
Clearing—collection and margin main-
tenance, aswell asreportingtradeinfor-
mation, back-officework, and fulfilling
all regulatory requirements.
Combined, eAscTrend 6.0 ACE with
CoEsfx couldn’t make trading foreign
exchange much easier. AbleSys’
eAscTrend providesthetrading signals

and the AOE (automatic order execu-
tion) component fires off the tradesin-
stantaneously to Coesfx, which makes
the trades happen, as well as keeping
records of the transaction as mentioned
(Figure2).

All of the normal adjustments that
AbleSys traders have become accus-
tomed to—the ability to operate auto-
matically on different time frames, to
set eAscTrend to maximize profits or
the win-loss rate, for example—are
present here. And in the context of an
al-but-built-in broker in the form of
CoEsfx, eAscTrend 6.0 AoEisasclose
to being a completely automated forex
trading and execution platform as you
are likely to find.

In what follows, I'll show how an
eAscTrend/Coesfx trader goes from
setting up eAscTrend to trade auto-
matically, to the actual execution of the
trade and how it appears both on the
AbleSyschart aswell asinthetradelog
of atrader’s Coesfx account. I'll high-
light some of the intermediary features
and finishwith anoverview of thefunc-
tionality of Coesfx for thosewhoarefar
lessfamiliar withitsinterface than they
might be with that of eAscTrend.

AOE COESFX EN-ABLED

Operating eAscTrend 6.0 AOE with
CoEesfx isremarkably straightforward.
Updating my version of eAscTrend
6.0wasasnap, aswasdownloading the

CoEesfx platform. That said, | wouldn’t
hesitate for amoment to ask for assis-
tance from either the technical support
staff at AbleSys or the help crew at
CoEesfx. Whileinstallation went rela-
tively smoothly, there are enough
“moving parts” in and between
eAscTrend 6.0 AoE and COESfx to
make sure everything is set up to op-
erate correctly. Extra time spent in
setupisafar better trade than hours of
frustration, should eAscTrend or
CoEsfx beinstalled incorrectly.

I, for instance, used datafrom areal-
time eSignal account that added another
layer of integrationtotheprocess. Some-
what surprisingly, thefusionof all three—
eAscTrend, Coesfx, and eSignal—
worked flawlessly as soon as | updated
and installed a few missing files for
AbleSys.

From here, all atrader need do is open
eAscTrend and create a chart of a cur-
rency pair such as the EUR/UsD or Usp/
JrPy. Make sure the symbol being used is
consistent with the one used by your data
sarvice in this step—for example, the
eSigna symbol for the pair involving the
euro and the US dollar is“EUR AO-fx.”

Later in the process, the more com-
mon EUrR/UsD will beused, sobecareful
that the symbol of the currency pair tobe
traded isthe right onein theright place.
To run the automatic trading system as
well as the automatic execution system
totakeadvantage of theround-the-clock
forex market, also be sure to set the
trading period to “0:00" to “23:59.”

To launch eAscTrendTS (“trading
system”), go to the “Rainbow Bars’
icon located in the toolbar above the
main window. This will bring up the
“Format trade signal for active chart”
menu. From this menu, traders can set
the point (“pip”) value for the cur-
rency pair or crossto betraded and the
cost per trade. This menu also allows
the trader to plot the exit rules that
will guide the trading system. Real-
time options include the eAscTrend
stop, percentage-based trailing stops,
break-even stops, and “extreme
intrabar risk control.”

Automatic order execution can been-
abled simply enough by clicking the
white box on the right side of the “For-
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FIGURE 3: ADVANGED FUNCTIONS. This advanced functions window is
where traders flip the switch to autopilot, as well as designating the currency

to be traded.
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FIGURE 4: “YOU’VE GOT TRADE!” This popup lets
traders know that their trade has been sentto COESfx
for execution.
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FIGURE 5: MOST PROFITABLE OR MOST TRAD-
ABLE? The option to select which type of scan
eASCTrend will run gives traders more options in the
way they want to trade the markets.

theonethat correspondswith
the forex brokerage being
used, rather than the symbol
used by the datafeed. With
eSignal as the datafeed, we used “EUR
a0-FX” to describe the euro/US dollar
pair. To match with Coesfx, however,
we enter the more common “ EUR/USD.”

Click “Apply.” Click “OK” on the
“Format trade signal” menu, and you
can consider eAscTrend locked and
loaded for bear—or bull, or whatever
market moves into your trading
crosshairs (Figure 4).

It isworth pointing out for those not
familiarwithAbleSys eAscTrendtrad-
ing systems that it is possible (if not
preferable) to run scans of the trading
system over arecent period—not only
to seehow thesystemisperforming, but
alsoto givethetrader an opportunity to
calibrate the trading system to produce
the sort of results he or she desiresin a
trading system. The most obvious ex-
ampleisonethat JohnWang of AbleSys
pointed out to me during the Chicago
Trader’s Expo in July 2005.

Wang noted that many traders—es-
pecially beginning traders, or traders
who are beginners as far as automatic
trading systemsareconcerned—arepre-
occupied with having apositive (where
not overwhel ming) win/lossratio. Fear-
ful of large drawdowns—even the sort
of drawdownsthat all trend traderslearn

to except—many traders willingly sac-
rifice profitability for a more psycho-
logically pleasing winning percentage
as well as less volatility. That this de-
crease in volatility affects both trades
that would be bigger winnersaswell as
those that would be bigger losers is of
less concern for these traders.

Tothisend, eAscTrend can be set to
scan looking for best win/loss ratio, as
well asmost profitable (Figure5). This
scanning process can be launched from
the" Format tradesignal for activechart.”
Oncethetimeinterval hasbeenset (daily,
hourly, 30 minutes), go to the “Scan
Tspc” button (“Trading system perfor-
mance control”), click onthedollar sign
symbol, and then select the scanning
mode from the “ Select scanning mode”
menu that popsup. Other optionstolimit
the scan include the “Partial scan algo-
rithm” as well as the option to scan for
“long only” or “short only” trades.

A related function allowsthetrader to
Scan DEv or deviation. The short expla-
nation is that an increased Dev will re-
sultinlarger stop sizeswith fewer trades
and more accurate signals. A decreased
Dev will resultinsmaller stop sizeswith
more trades and somewhat |ess accurate
signals. Thereis an inverse relationship
between Tspc and Dev, but aside from
any manual optimization or experimen-
tation, these ratios can often be best
determined simply by running the scan
and using theintegers provided that will
create the best trading results.

Cozy WITH COESFX

What makes these functions in
eAscTrend 6.0 so noteworthy is their
integration withtheforex ECN, COESfx.
| want to take a moment or two to give
traderswho pursueeAscTrend 6.0 AOE
with Coesfx anideaof what they’ll see
when they open COESfx. In most re-
spects, thefunctionality of Coesfx Level
| trading platform is similar to that of
other popular forex trading platforms.
What appears to be unique about the
layout of Coesfx Level | trading plat-
form is its consummate flexibility by
way of its “sectional” or modular de-
sign, which letsatrader have open only
those modul es that are most i mportant,
rather than monopolizing the desktop
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FIGURE 6: ALOOK AT COESFX. Their Level 1 trading platformis composed of modules that make it easy for traders to configure their workspace—and desktop—
exactly the way they want it. Highlighted is the GBP/USD trade announced by the popup from Figure 4.

withanother full-screen applicationthat,
at best, can be minimized.

Coesfx Level | trading platform (Fig-
ure 6) consists of modules that can be
created individually and arranged on a
desktop, as well as minimized and maxi-
mized. Groupedintothreedifferenttypes—
generd, forex, and administrator—a few
of the more advanced modules (such as
“pricedepth” under the* Forex” menu) are
il under development. But all the essen-
tial moving partsfor COEsfx appear ready
to go. These partsinclude quote and posi-
tion modules, an order book, ticker mod-
ules, aforex chat window, avertical posi-
tion reminder, and atrade signalsmodule.

The quote module lists forex currency
pairs and crosses in tabular form with
symbol, bid and ask, bid and ask size, last
high, low and time. The position module
tracksopen positionsby symbol, quantity,
averagerate, current vaue, profit/loss, and
account—with a separate postion sum-
mary module that follows the current ac-
count balance, realized and unrealized
profit/loss, availablemarginand total mar-
gin. Totrade agiven currency pair, dl the
trader hasto doisdouble-click onapair or
cross in the quote module and an order
ticket for that currency, equipped with data
bid/ask pricesand sizes.

Among the other key modules in
CoEsfx arethe order book, which keeps

track of each buy and sell order pro-
cessed throughtheplatform. Order num-
bers are given, buy or sell noted, and
other information such as the currency
symbol, quantity, execution price and
average price, order status (filled or not
filled), number of executed tradesversus
“leaves’ andthetypeof order. Itisworth
adding that Coesfx providesabroad set
of order types—some of which are not
available with other forex trading plat-
forms. These order typesinclude market,
limitday, stopday, trailing stop, good-till-
canceled (GTC), stop good-till-canceled,
and trailing stop good-till-canceled.

Other modulesinclude“FX Chat,” a
vertical position window, a trade sig-
nals module, and the “ticker” option,
which givestradersatime & saleswin-
dow for that contract. A preferences
pulldown menu allows traders to set
global preferencesfor the platform, in-
cluding establishingthedefault account,
initial symbols to be available, default
trading quantity, default order type, an
option to save thelayout, and an option
to have the platform verify each order
before it is actually executed.

Inthe sameway that the combination
of charting software packageswith bro-
kerages has been a boon to some of the
major standalone and online analytical
trading software and platforms in the

market, the combination of eAscTrend
6.0 and Coesfx looksto highlight anew
direction for software developers and
foreign exchange brokerages.

With the explosion in interest in the
forex markets—and the challenges of
trading markets that literally never
sleep—it will be little surprise if more
such partnerships begin to proliferate
over the next few years. That will cer-
tainly be something to see, as greater
integrationwill undoubtedly leadtoeven
more interesting and helpful features
(suchasthe* pricedepth” feature COEsfx
is working on, or new trading algo-
rithms that the researchers at AbleSys
may develop in subsequent versions).

Who knows how far away that future
will be, but if you've got a copy of
eAscTrend 6.0 Ao with Coesfx—or
know where to get one—that exciting
future is already here.

David Penn is Technical Writer for
Srocks & COMMODITIES.
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